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Decker & DeGood

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Board of Aldermen
City of Battlefield, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of City of Battlefield, Missouri, as of and for the year ended June 30, 2013,
and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
g )4

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position—of the governmental activities, the business-type activities, and each major
fund of the City of Battlefield, Missouri, as of June 30, 2013, and the respective changes in financial
position, and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Matters
Adoption of new GASB standards

As discussed in Note A and N to the financial statements, the City as of Julyl, 2012, adopted the provisions
of GASB Statement No. 62 Codification Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989, FASB and AICPA pronouncements, GASB Statement No. 63, Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, and GASB Statement
No. 65, Items Previously Reported as Assets and Liabilities.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on pages 28 and 29 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquires, the basic financial statements, and other knowledge we obtained
_during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Management has omitted the Management Discussion and Analysis letter that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Rt F e Lead

Decker & DeGood
Springfield, Missouri
October 29, 2013



CITY OF BATTLEFIELD, MISSOURI
STATEMENT OF NET POSITION

JUNE 30. 2013
Primary Government
Governmental Business-type
Activities Activities Total
ASSETS
Cash $ 724,501 $ 641,300 $ 1,365,801
Internal balances 160,632 (160,632) -
Accounts receivables
Taxes 116,330 - 116,330
Utilities - 67,931 67,931
Restricted cash
Debt reserves 119,014 660,466 779,480
Future construction projects - 249,400 249,400
Capital assets:
Land 35,910 - 35,910
Construction in progress - - -
Other capital assets, net of accumulated depreciation 2,159,847 3,044,812 5,204,659
Total Assets 3,316,234 4,503,277 7,819,511
LIABILITIES
Accounts payable 14,309 92,981 107,290
Accrued salaries 4,623 1,195 5,818
Payroll taxes and liabilities 6,151 111 6,262
Customer deposits 275 62,100 62,375
Debt payable within one year:
Revenue Bonds - 20,000 20,000
Capital Lease Obligations 15,000 - 15,000
Debt payable in more than one year:
Revenue Bonds - 845,000 845,000
Capital Lease Obligations 800,000 - 800,000
Total Liabilities 840,358 1,021,387 1,861,745
NET POSITION
Net investment in capital assets 1,315,635 2,179,812 3,495,447
Restricted for:
Debt service 119,000 - 119,000
Construction costs - 249,400 249,400
Streets 381,166 - 381,166
Stormwater 124,289 - 124,289
Unrestricted 535,786 1,052,678 1,588,464
Total Net Position $§ 2475876 $ 3,481,890 % 5,957,766

The accompanying notes are an integral part of these financial statements.
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CITY OF BATTLEFIELD, MISSOURI

STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013
Total
General Park Governmental
REVENUES Fund Fund Funds
Property taxes including
penalties and interest $ 171,111 $ - $ 171,111
Franchise taxes 125,035 - 125,035
Sales taxes 294,704 257,884 552,588
Missouri motor fuel taxes 199,595 - 199,595
Licenses & permits 18,781 - 18,781
Fines & forfeitures 17,492 - 17,492
County roads and bridges 31,719 - 31,719
Park activities - 9,640 9,640
Insurance proceeds 4,750 - 4,750
Payment in lieu of taxes 25,000 - 25,000
Interest 318 311 629
Miscellaneous 14,784 - 14,784
Total Revenues 903,289 267,835 1,171,124
EXPENDITURES
Current:
General government 112,900 - 112,900
Police 311,599 - 311,599
Courts 48,897 - 48,897
Streets 55,997 - 55,997
Parks - 164,799 164,799
Building inspections 43,932 - 43,932
Planning and zoning 2,316 - 2,316
Public relations 9,537 - 9,537
Economic development 157 - 157
Emergency management 17,436 - 17,436
Capital outlay 78,393 8,115 86,508
Debt service
Principal 16,989 - 16,989
Interest and fees 15,219 48,139 63,358
Total Expenditures 713,372 221,053 934,425
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 189,917 46,782 236,699
OTHER FINANCING SOURCES (USES)
Transfers (to) from other funds 56,317 - 56,317
Refunded debt - (810,000) (810,000)
Net cost of new debt issue - (26,701) (26,701)
Issuance of 2012 Certificate of Participation - 830,000 830,000
Sale of equipment 120 - 120
Total other financing sources 56,437 (6,701) 49,736
EXCESS OF REVENUE AND SOURCES OVER
(UNDER) EXPENDITURES AND (USES) 246,354 40,081 286,435
FUND BALANCES - BEGINNING 589,696 218,988 808,684
FUND BALANCES - ENDING $ 836,050 $ 259,069 $ 1,095,119

The accompanying notes are an integral part of these financial statements.
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CITY OF BATTLEFIELD, MISSOURI
RECONCILIATION OF STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013

Net change in fund balances-total governmental funds $ 286,435
Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities the cost of those assets

is allocated over their estimated useful lives and reported as

depreciation expense. This is the amount by which depreciation

($ 106,059) exceeded capital outlays ($ 86,508) in the current period. (19,551)

Bond proceeds provide current financial resources to governmental

funds, but issuing debt increases long-term liabilities in the same

statement of net position Repayment of bond principal is an

expenditure in the governmental funds, but the repayment reduces

long-term liabilities in the statement of net position. This is the amount

new debt issuance for refunded prior debt of ($ 830,000) in excess of

repayments of principal ($ 826,988) for the current year. Note E. (3,012)

Change in net position of governmental activities $ 263,872

The accompanying notes are an integral part of these financial statements.
7



CITY OF BATTLEFIELD, MISSOURI
STATEMENT OF NET POSITION
PROPRIETARY FUND (SEWER FUND)

JUNE 30,2013
ASSETS
Cash and investments $ 641,300
Accounts receivable-utilities 67,931
Restricted assets:
Debt service 660,466
Future construction projects 249,400
Property, plant and equipment
(Net of accumulated depreciation) 3,044,812
TOTAL ASSETS $ 4,663,909
LIABILITIES
Accounts payable $ 92,981
Accrued salaries 1,195
Payroll liabilities 111
Due to other funds 160,632
Customer deposits 62,100
Current portion of long-term obligations:
General obligation bond payable 15,000
Revenue bonds payable 5,000
Long-term debt:
General obligation bond payable 45,000
Revenue bonds payable 800,000
Total Liabilities 1,182,019
NET POSITION
Net investment in capital assets 2,179,812
Restricted for:
Debt reserves -
Construction 249.400
Unrestricted 1,052,678
Total Net Position 3,481,890
TOTAL LIABILITIES AND NET POSITION $ 4,663,909

The accompanying notes are an integral part of these financial statements.
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OPERATING REVENUES:
Charges for services:
Sewer
Refuse

Permits and miscellaneous income

Total Revenues

OPERATING EXPENSES:
Advertisements
Bad debt
Bank charges
Contract labor
Depreciation
Dues and licenses
Employee benefits
Gas and oil
Insurance
Miscellaneous
Office supplies and postage
Payment in lieu of taxes
Payroll taxes
Professional fees
Refuse fees
Repairs & maintenance
Salaries
Sewer treatment charges
Supplies
Telephone
Travel and training
Uniforms
Utilities
Vehicle repairs

Total Operating Expenses

OPERATING INCOME

STATEMENT OF REVENUES,

NON-OPERATING REVENUES (EXPENSES):

Interest income

Lift station, connection, and impact fees

Transfers out
Interest expense

Total Non-operating Revenues (Expenses)

CHANGE IN NET POSITION

TOTAL NET POSITION - BEGINNING (RESTATED)

TOTAL NET POSITION - ENDING

$

$

CITY OF BATTLEFIELD, MISSOURI

EXPENSES AND CHANGES IN NET POSITION -
PROPRIETARY FUND (SEWER FUND)
FOR THE YEAR ENDED JUNE 30, 2013

948,802
81,899
24,804

1,055,505

158
5,142
2,577
6,009

101,228
4,062
25,075
2,682
13,464
3,744
10,666
25,000
7,801
1,473
81,218
73,073
99,763
439,363
7,454
2,111
961
221
25,372
1,023

939,640

115,865

8,236
24,122
(56,317)
(16,675)

(40,634)

75,231

3,406,659

3,481,890

The accompanying notes are an integral part of these financial statements.
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CITY OF BATTLEFIELD, MISSOURI
STATEMENT OF CASH FLOWS
PROPRIETARY FUND (SEWER FUND)

FOR THE YEAR ENDED JUNE 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers

Payments to suppliers

Payment in lieu of taxes
Payments to employees

Net Cash Provided by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Transfer (to) other funds
Advance from other funds

Net Cash (Used for) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Lift station and impact fees
Payments for capital acquisitions
Principal Repayments
Interest paid
Net Cash (Used for) Capital and

Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest earned
Net Cash Provided by Investing Activities

NET CASH INCREASE FOR THE YEAR
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUMMARY OF CASH
Cash and investments
Restricted cash

Total Cash

Reconciliation of operating income to net cash

provided (used) by operating activities:

Operating Income

Adjustments to reconcile net operating income

to net cash provided by operating activities:

Depreciation
(Increase) in accounts receivable
Increase in accounts payable
Increase in accrued salaries and payroll taxes
Increase in customer deposits

Net Cash Provided by Operating Activities

$

1,044,636
(654,486)
(25,000)

(131,333)
233,817

(56,317)
40,244

(16,073)

24,122
(2,240)
(55,000)

(16,675)
(49,793)

8,236
8,236

176,187

1,374,979

1,551,166

641,300

909,866

$

1,551,166

115,865

101,228
(12,189)
26,287
1,306
1,320

233,817

The accompanying notes are an integral part of these financial statements.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
THE REPORTING ENTITY

The financial statements of the City of Battlefield, Missouri (the “City”) have been prepared in
accordance with generally accepted accounting principles in the United States of America
(“GAAP”) applicable to state and local governments. The Governmental Accounting Standards
Board (“GASB”) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The significant accounting and reporting policies and practices
used by the City are described below.

The financial statements of the City present the financial activities of the City and any component
units. The City is the primary government unit. Component units are those entities which are
financially accountable to the primary government, either because the City appoints a voting
majority of the component unit’s Board or because the component unit will provide a financial
benefit or impose a financial burden on the City. The City does not have any component units.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the activities of the primary government. For the most part,
the effect of interfund activity has been removed from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or identifiable activity are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or identifiable activity. Program revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or identifiable activity and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or identifiable
activity. Taxes and other items not properly included among program revenues are reported instead
as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds are reported as separate columns in the fund financial statements.

11



CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as is the proprietary fund. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenues as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the City considers revenues to be available if they are collected within 60
days of the end of the current fiscal period or within one year for reimbursement-based grants.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences,
claims, and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current fixed period. All other revenue
items are considered to be measurable and available only when cash is received by the government.

The City reports the following major funds:

General Fund — This fund is the main operating fund of the City. It is used to account for all
financial resources of the general government, except those required to be accounted for in another
fund.

Park Fund — This fund is used exclusively for the revenues of and expense from the operations,
maintenance and improvements of City parks. This fund includes the sales taxes and activity fees
for the parks.

The City reports the following major proprietary fund:

Sewer Fund — This fund is used to account for activities of the sewerage disposal and treatment
system, which are also financed primarily by user charges.

12



CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION (Continued)

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the City’s sewer function
and various other functions of the City. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided; 2) operating grants and contributions; and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operation. The principal operating
revenues of the sewer enterprise fund are charges for the sales and services. The enterprise fund
also recognizes as operating revenues the portion of tap fees intended to recover the cost of
connecting new customers to the system. Operating expenses for the enterprise fund include the
cost of sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources as they are needed.

ASSETS, LIABILITIES, AND NET POSITION/EQUITY

Cash, Cash Equivalents, and Investments

For cash flow statement purposes, the City considers all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents. State statutes authorize the City to
invest in obligations of the U.S. Treasury, federal agencies, commercial paper, corporate bonds, and
repurchase agreements. Investments are stated at fair value.

Allowance for Doubtful Accounts

Except adjustments to accounts, the City collects most if not all of utility billings and has not set

aside any amount for an allowance for doubtful accounts. Accounts receivable in the General
Fund and Street Fund represents the following July receipts and no allowance is provided.

13



CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Due To/From Other Funds

Current portions of long-term interfund loans receivable (reported in “due from™ asset accounts) are
considered “available spendable resources” and are subject to elimination upon consolidation. Any
residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide statements as “internal balances”.

Restricted Assets

Certain funds generated by the sewer system are classified as restricted assets on the balance sheet
because their use is limited by the sewer system revenue bond ordinances. The bond account is
used only for the payment of principal and interest on the revenue bonds. The depreciation and
replacement account is to be expended only for repairs or replacements to the sewer system. The
bond reserve account is to be used only to pay bonds at maturity or interest as it accrues when and
to the extent other funds are not available for this purpose.

Certain General Fund monies are classified as restricted assets on the Statement of Net Position
because their use is limited by covenants of the capital lease agreement. The reserve account is to
be used solely for the purpose of making lease payments on the applicable due dates when and to
the extent other funds are not available for this purpose. The lease payment account is used only
for the payment of the principal and interest on the lease obligation.

Capital Assets and Depreciation

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an initial cost of more then $1,000 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. The City elected as provided for type 3 entities to begin recording additions to
infrastructure in 2004 and forward. Donated capital assets are recorded at estimated fair value at the
date of donation.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2013

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capital Assets and Depreciation-continued
The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Improvements are capitalized and depreciated over the

remaining useful lives of the related capital assets, as applicable.

Depreciation is being computed on the straight-line method, using asset lives as follows:

Buildings 40 years
Utility plant 40 years
Infrastructure 20-40 years
Equipment 5-15 years
Vehicles 5-10 years

Vacation, sick leave, and other compensated absences
City employees have no benefits as to accumulated pay on the above items.

Capitalized Interest

Interest costs are capitalized when incurred by proprietary funds where proceeds were used to
finance construction of assets. Interest earned on proceeds of tax-exempt borrowing
arrangements restricted to the acquisition of qualifying assets is offset against interest costs in
determining the amount to be capitalized. For the year ended June 30, 2013, the City did not
capitalize any interest.

Long-term Obligations

In the governmental-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of
net position. Bond premiums and discounts, as well as issuance costs, are expensed in the year
of new debt issuance. Gain or loss on refunded issues are reported and amortized over the lesser
of the new debt schedule or refunded debt schedule.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Balances

In the fund financial statements, governmental funds reports aggregate amounts for five
classifications of fund balances based on constraints imposed on the use of these resources.

Nonspendable-Amounts that cannot be spent either because they are not in a spendable
form or because they are legally or contractually required to be maintained intact.

Restricted-Amounts that can be spent only for specific purposes because of the City
Charter, City Code, state or federal laws, or externally imposed conditions by grantors or
creditors.

Committed-Amounts that can be used only for specific purposes determined by a formal
action by City Council ordinance or resolution. This includes the budget reserve account.

Assigned-Amounts that are designated by the Mayor for a specific purpose but are not
spendable until a budget ordinance is passed by City Council.

Unassigned-All amounts not included in other spendable classifications.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
externally restricted resources first, then unrestricted resources, committed, assigned, and
unassigned-in order as needed.

Net Position

In the government-wide and proprietary fund statements, net positions are reported in three
components-net investment in capital assets, restricted, and unrestricted. Net investment in capital
assets consists of capital assets, net of accumulated depreciation, deferred outflows and reduced by
the outstanding balances of any bonds or notes issued to acquire, construct or improve those assets
and deferred inflows. Restricted net positions are reported when constraints placed on net positions
are either externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments or by enabling legislation. Unrestricted net positions
are net positions that do not meet the definition of either of the first categories of net positions.

The City applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed in the governmental fund types. Since appropriations lapse at year-end, the subsequent
fiscal year’s budget specifically provides for reappropriation of outstanding encumbrances to honor
the prior commitments. Encumbrances do not constitute current year expenditures or liabilities.

Revenue Recognition - Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
October 1, and are due and payable at that time. All unpaid taxes levied October 1 become
delinquent January 1, of the following year. Levy for 2012 was $ .3424 with a valuation base of
$59,884,327.

Revenue Sales Taxes

The City has four sales tax authorizations going into the General Fund. A one half cent general
sales tax recorded in the General Fund ($ 111,229) and can be used for any proper municipal
purpose. A one half cent police sales tax recorded in the General Fund ($ 74,019) to be used for law
enforcement. A one half cent transportation sales tax recorded in the General Fund ($ 91,425) to be
used for street repairs and improvements and a Law Enforcement Sales tax which comes from
Greene County ($ 18,031). The Park Fund receives sales tax from Greene County for park use
($257,884).

Payment in Lieu of Taxes

The Sewer Funds makes an annual payment in lieu of taxes to the General Fund, which is based on
a percentage of sales of utilities. That payment is reflected as an expense on the statement of
revenues, expenses and changes in net position.

Use of Estimates

The preparation of basic financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported

in the basic financial statements and accompanying notes. Actual results could differ from those
estimates.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Restriction of Net Position
The City records restrictions to indicate that a portion of the net assets is legally segregated for a
specific future use. The following details the description and amount of all restrictions used by the

City as of June 30, 2013:

Proprietary Fund Types-Business Type Activities

Total
Reserve for construction project $ 249,400
Governmental Fund Types-Governmental Activities:
Debt reserves $ 119,000
Restricted by enabling legislation for:
Streets $ 381,166
Stormwater 124,289
_$ 505455

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
New Pronouncements
Effective January 1, 2012, the City implemented the following GASB Statements:

GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained
in Pre-November 30, 1989, FASB and AICPA pronouncements, effective for periods beginning
after December 15, 2011, incorporates into GASB’s authoritative literature certain accounting and
financial reporting guidance included in Financial Accounting Standards Board (FASB) Statements
and Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of
the American Institute of Certified Public Accountants (AICPA) Committee on Accounting
Procedure, which do not conflict with or contradict GASB pronouncements.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
New Pronouncements-continued

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows
of Resources, and Net Position, GASB Statement No. 63 provides financial reporting guidance for
deferred outflows of resources and deferred inflows of resources, introduced and defined in GASB
Concepts Statement No. 4. This Statement amends the net asset reporting requirements in
Statement No. 34, Basic Financial Statements—and Management’s Discussion and Analysis—jfor
State and Local Governments, and other pronouncements by incorporating deferred outflows of
resources and deferred inflows of resources into the definitions of the required components of the
residual measure and by renaming that measure as net position, rather than net assets.

GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, effective for periods
beginning after December 15, 2012.

Budgets and Budgetary Accounting

The City is required by Missouri State Law RSMo 105.485 to prepare a budget each year based
on estimates of revenues and expected expenditures which include at a minimum a budget
message, budget summary, schedule with prior year comparison of estimated revenue and
expenditures, schedule of bonded debt obligations and budget approval Ietter. The
accompanying statement of revenues, expenditures and changes in fund balance—budget and
actual includes the budgeted expenditures for the year, along with management’s estimate of
revenues for the year for both the original budget and the final budget which is reflective of any
amendments throughout the fiscal year. The legal level of budgetary control is at the total fund
level.

Budgetary basis of accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles
(modified accrual basis) for all governmental funds.

Excess of expenditures over appropriations

For the year ended June 30, 2013, all expenditures were within the appropriations.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

DETAILED NOTES ON ALL FUNDS
NOTE B - DEPOSITS AND INVESTMENTS

The City maintains a cash and investment account for each fund. Each fund account is displayed as
either "cash, investments, board designated investments, or bank overdrafts". In addition,
investments are separately held by several of the City's funds. Deposits and investments are stated
at cost, which approximates market.

Deposits. All deposits with financial institution must be collateralized in an amount at least equal
to uninsured deposits. As of June 30, 2013, the City was fully secured, with securities held by the
pledging financial institution’s agent in the City’s name.

Investments.  Statutes authorized the City to invest in certificates of deposit, repurchase
agreements, passbooks, banker's acceptances, and other available bank investments provided that
approved securities are pledged to secure those funds on deposit in an amount equal to the amount
of those funds. In addition, the City can invest in direct debt securities of the United States
Government unless such an investment is expressly prohibited by law.

Investment Policies

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The City does have a written investment policy covering credit risk.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City’s policy is to limit the length of investments to meet cash flow
requirements for ongoing operations, thereby avoiding the need to sell securities before maturity.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the City’s
investment in a single issuer. The City policy is to invest in only those instruments approved by
the State of Missouri which have minimal risk.

Custodial Credit Risk is the risk that in the event of a broker/agent failure, securities that are
uninsured and not registered in the name of the City and are held by either the counterparty to the
transaction or the counterparty’s trust department or agent but not in the government’s name will
not be returned to the City. The City does have a written investment policy on custodial credit
risk which all instruments are either insured or registered in the City’s name and held by the
City’s agent.
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CITY OF BATTLEFIELD, MISSOURI

NOTES TO FINANCIAL STATEMENTS

NOTE C - RESTRICTED ASSETS

For the year ended June 30, 2013 restricted costs consisted of the following:

JUNE 30, 2013

SEWER FUND
Debt reserves $ 424,741
Depreciation and replacement 235,725
Cash in construction 249,400
Total Business Type Activities $ 909,866
CAPITAL PROJECT FUND
Debt reserves $ 119,014

NOTE D — CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2013 was as follows:

Governmental Activities:

Capital Assets:
Not being depreciated:
Land

Construction in progress

Being depreciated:
Buildings
Infrastructure
Equipment
Vehicles

Subtotal

Accumulated depreciation:

Buildings
Infrastructure
Equipment
Vehicles
Subtotal

Beginning Ending
Balance Increases  Decreases Balance
$ 34160 $ 1,750 $ - § 35910
$ 65123 - % 65123 3§ -
$1,600,662 $ - $ - $1,600,662
485,017 77,304 - 562,321
538,429 42,887 5,941 575,375
250,180 29,690 82,873 196,997
2,874,288 149,881 88,814 2,935,355
252,869 36,224 - 289,093
49,535 16,624 - 66,159
236,906 33,732 5,941 264,697
218,953 19,479 82,873 155,559
758,263 106,059 88,814 775,508

$43,822 % - $2,159,847

Net capital assets, being depreciated $2,116,025
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE D — CAPITAL ASSETS AND DEPRECIATION (Continued)

Depreciation was charged to functions/programs as follows:

Governmental Activities:
General government
Police
Court
Streets
Park
Building inspection
Emergency management

Business Type Activities:

Capital assets, being depreciated:
Plant
Building
Equipment
Vehicle

Less accumulated depreciation

Net property, plant, and equipment
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$ 36,276
23,345
254
20,661
23,247
1,541
735
$ 106059
Beginning Ending
Balance Increases Decreases Balance
$ 4,204,679 $ -3 - $ 4,204,679
58,220 - - 58,220
110,484 2,240 - 112,724
41,637 - - 41,637
4,415,020 $ 2240 $ - 4,417,260
(1,271,219)  $(101,229) $ - (1,372,448)
$ 3,143,801 $ 3,044,812




CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE E - LONG-TERM DEBT
Business-type activities

The following is a summary of debt transactions of the City for the year ended June 30, 2013 as
it relates to the business type activities:

Amount
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Revenue Bonds $ 920,000 $ - $ 55,000 $ 865,000 $ 20,000

$ 920,000 $

$ 55000 § 865,000 § 20,000

Debt payable within one year:

Revenue Bonds $ 20,000
Debt payable in more than one year:

Revenue Bonds 845,000

$ 865,000

The City was in compliance with its bond reserve requirements for the fiscal year ended June 30,
2013.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE E — LONG-TERM DEBT (Continued)
The Proprietary Funds long-term debt as of June 30, 2013 follows:

$ 224,000, 1997 Series, Water Pollution Control Revenue Bonds
due in annual principal and semi annual interest installments at
4.3 t0 5.25% and matures 2017 $ 60,000

$ 850,000, 2006 SRF Loan, Sewer System Revenue Bonds, for the
purpose of extending and improving existing system, due in monthly

payments at interest rate from 4.00% to 5.25% and matures 2027 805,000

Total Business-type debt revenue bonds § 865,000

The annual requirement to amortize bonded debt as of June 30, 2013 follows:

Year Ending Sewer Fund
June 30 Principal Interest Totals

2014 $ 20,000 $ 41,013 $ 61,013
2015 60,000 39,988 99,988
2016 60,000 37382 97,382
2017 65,000 34344 99,344
2018 55,000 31,450 86,450
2019-2023 305,000 115228 420,228
2024-2027 300,000 35,538 335,538

$ 865,000 § 334943 $ 1,199,943
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2013

NOTE E - LONG-TERM DEBT (Continued)
Governmental activities

The following is a summary of debt transactions of the City for the year ended June 30, 2013:

Amount
Beginning Ending Due Within

Balance Additions Reductions Balance One Year
Lease payable $ 811,989  § - $811,989 § - § -
2013 COP - 830,000 15,000 815,000 15,000

$ 811,989 $ 830,000 $ 826,989 $§ 815000 § 15,000

The Governmental long-term debt as of June 30, 2013 follows:

§$ 830,000, August 1, 2013,the City issued a Certificate of Participation

to refund existing debt issue totaling $ 810,0000. Interest rates are

from 1.75% to 3.650% payable every six months with principal

ranging from $ 15,000 to $§ 190,000 payable annually $ 815,000

The annual requirements to amortize bonded debt as of June 30, 2013 follows:

Year Ending Governmental Activities
June 30 Principal Interest Totals

2014 $ 15,000 $ 24,036 $ 39,036
2015 65,000 23,772 88,772
2016 65,000 22,636 87,636
2017 60,000 21,238 81,238
2018 65,000 19,948 84,948
2019-2023 355,000 70,872 425,872
2024 190,000 6,936 196,936

§ 815,000 $ 189,438 § 1,004,438
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE F — RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City maintains
commercial insurance coverage for property damage and various Missouri Official’s bonds.
Management believes coverage is sufficient to preclude any significant uninsured losses to the City.

NOTE G - GRANTS

Intergovernmental awards received by the City are subject to audit and adjustment by the grantor
agencies. If grant revenues are received for expenditures, which are subsequently disallowed, the
City may be required to repay the revenues to the funding agencies. No disallowed costs have
resulted from this audit and management believes that further examination will not result in any
disallowed costs.

NOTE H- COMMITMENTS

The City issued a $ 850,000 revenue bond as of March 10, 2007 for extension and improvements of
the sewer system. As of June 30, 2013, $ 727,157 had been spent on a master plan and construction
on the system and leaving a cash balance of $ 249,400 was available for construction.

NOTE I - INTERNAL BALANCES

Internal balances represents amounts of expenditures paid from the General Fund and reimbursed
back by the Sewer Fund the following month.

NOTE J - DEFERRED COMPENSATION PLAN

The City has a deferred compensation plan created in accordance with the Internal Revenue Code
Section 457. The plan is administered by independent plan administrative service agreements. The
plan is available to all City employees. Employees defer a portion of their salary until future years.
Deferred compensation is not available to employees until termination, retirement, death, or
financial hardship. Contribution to the 457 Plan for year ended December 31, 2012 was $ 8,242.

NOTE K - TRANSFERS BETWEEN FUNDS

The $ 56,317 from the Sewer Fund to the General Fund was Sewer Fund’s share of debt payment
on City Hall.

NOTE L - PAYMENT IN LIEU OF TAXES

The Sewer Fund pays the General Fund a percentage of revenue collected as a payment in lieu of
taxes.
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CITY OF BATTLEFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2013

NOTE M - REFUNDING BOND ISSUE

Certificates of Participation

In the current year, the City defeased certain revenue bonds by placing the proceeds of new bonds
in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the
City’s financial statements. On June 30, 2013, $ 810,000 of bonds outstanding were considered
defeased. Net present value in refunding the prior issues was $ 29,511.

NOTE N - RESTATEMENT OF BEGINNING NET POSITION

The Sewer Fund on election on the new GASB pronouncements was adjusted by cost of issuance
written off through beginning net position of $ 1,270.
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CITY OF BATTLEFIELD, MISSOURI
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL - (MODIFIED ACCRUAL BASIS) MAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

General Fund

Budgeted Amounts Variance With
REVENUES Original Final Actual Final Budget
Property taxes including
penalties and interest $ 208,000 $ 208,000 171,111 $ (36,889
Franchise taxes 122,000 122,000 125,035 3,035
Sales taxes 272,500 272,500 294,704 22,204
Missouri motor fuel taxes 122,000 122,000 199,595 77,595
Licenses & permits 14,250 14,250 18,781 4,531
Fines & forfeitures 33,000 33,000 17,492 (15,508)
Interest 325 325 318 7
County road and bridge 30,000 30,000 31,719 1,719
Payment in lieu of taxes 25,000 25,000 25,000 -
Grants 44,166 44,166 - (44,166)
Insurance proceeds - - 4,750 4,750
Miscellaneous 1,000 1,000 14,784 13,784
Total Revenues 872,241 872,241 903,289 31,048
EXPENDITURES
Current:
General government 186,560 186,560 112,900 73,660
Police 309,845 309,845 311,599 (1,754)
Courts 48,800 48,800 48,897 97)
Streets 182,700 182,700 55,997 126,703
Building inspections 45,250 45,250 43,932 1,318
Planning and zoning 4,150 4,150 2,316 1,834
Public relations 10,550 10,550 9,537 1,013
Economic development 1,750 1,750 157 1,593
Emergency management 18,200 18,200 17,436 764
Capital outlay 34,550 34,550 78,393 (43,843)
Debt service:
Principal 18,850 18,850 16,989 1,861
Interest - - 15,219 (15,219)
Total Expenditures 861,205 861,205 713,372 147,833
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 11,036 11,036 189,917 178,881
OTHER FINANCING SOURCES (USES)
Transfers from other funds - - 56,317 56,317
Sale of equipment - - 120 120
Total other financing sources - - 56,437 56,437
EXCESS OF REVENUE AND SOURCES
OVER (UNDER) EXPENDITURES $ 11,036 $ 11,036 246,354 $ 235318
FUND BALANCES - BEGINNING 589,696
FUND BALANCES - ENDING 836,050
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - (MODIFIED ACCRUAL BASIS) MAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30. 2013

Park Fund
Budgeted Amounts Variance With
REVENUES Original Final Actual Final Budget
Sales taxes $ 236,000 $ 236,000 $ 257,884 $ 21,884
Interest 100 100 311 211
Activity fees 9,700 9,700 9,640 (60)
Total Revenues 245,800 245,800 267,835 22,035
EXPENDITURES
Current:
Park 196,290 196,290 164,799 31,491
Capital outlay 12,050 12,050 8,115 3,935
Debt service:
Interest 55,000 55,000 48,139 6,861
Total Expenditures 263,340 263,340 221,053 42,287
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (17,540) (17,540) 46,782 64,322
OTHER FINANCING SOURCES (USES)
Transfers from other funds 17,540 17,540 - (17,540)
Refunded debt - (810,000) (810,000) -
Net cost of new debt issue - (26,701) (26,701) -
Issuance of 2012 Certificate of Participation - 830,000 830,000 -
Total Other Financing Sources 17,540 10,839 (6,701) (17,540)
EXCESS OF REVENUE AND SOURCES
OVER (UNDER) EXPENDITURES $ - $ (6,701) 40,081 $ 46,782
FUND BALANCES - BEGINNING 218,988
FUND BALANCES - ENDING $ 259,069
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